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About Nigeria Infrastructure Debt Fund

The Nigeria Infrastructure Debt Fund (“NIDF” 
or the “Fund”) is Nigeria’s, and Africa’s, first 
and only listedinfrastructure debt fund, 

which provides long-term local currency financing 
to commercially viable infrastructure projects 
and businesses located in Nigeria.  

NIDF seeks to provide its unitholders regular, 
predictable and sustainable income, while 
preserving the capital value of their investment 
over the long term. It provides investors exposure 
to infrastructure debt by investing in senior and 
subordinated debt of projects and businesses 
that provide economically and socially critical 
infrastructure services to their users.  

NIDF is a close-ended fund registered with 
and regulated by the Securities & Exchange 
Commission Nigeria (SEC). It complies with the 
investment guidelines of the National Pension 
Commission (PENCOM). NIDF’s units are listed 
and traded on the FMDQ OTC Exchange, Nigeria.
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Nigeria Infrastructure Debt Fund: at a glance

Fund information
Launch date 28th June 2017
Listing FMDQ, Nigeria
Ticker CHD NIDF
ISIN NGCHDNIDF005

Financial information (as on 31 December 2020)
Units in issue 544,733,476

Net Asset Value (audited) N58,452 million
NAV per Unit (audited) N107.30 (ex-distribution)

Distribution information
Distribution frequency Quarterly
Annualised distribution yield on NAV (Trailing Twelve Months) # 12.1%
# Quarterly compounded 13.1%

Portfolio information as on 31 December 2020
Number of loans 17
Number of underlying projects 22

Parties to the Fund
Funmi Ekundayo, Charles Omoera Chairperson STL Trustees / Stanbic IBTC Trustees
Eguarekhide Longe AIICO Pensions
Eric Fajemisin Stanbic IBTC Pensions
Uche Orji Nigeria Sovereign Investment Authority
Joy Ojokavo Progress Trust CPFA
Auditor PWC Nigeria
Valuation Adviser Ernst & Young

Investment Committee
Philip Southwell Chairman
Jeremy Dolphin Independent Member
Anshul Rai  CEO
Bolaji Balogun CIO
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Investment Objective of NIDF

NIDF seeks to provide investors regular and stable income by making primarily debt investments in infrastructure 
projects located in Nigeria. It does so by financing a diversified portfolio of projects that (i) provide essential economic 
and social services; (ii) have long-term predictable cash flows; and (iii) utilise assets with long useful life.

YIELD

To provide 
unitholder regular, 

sustainable 
distribution

55.57 Naira 
Total cash distributed 

per unit since 
inception

14.16  
Billion Naira

Total amount of 
cash distributed 
since inception

107.3  Naira 
NAV per Unit (Audited)

as of 31 December 
2020

12.5 Million 
Naira

Traded volume on 
FMDQ in YTD 2020

17
Infrastructure loans 

provided

22
Projects financed 

>60
Customer and 

offtakers

23
of Nigeria’s Pension 
Funds (PFAs) have 

invested

Creates an exit 
for infrastructure 
sponsors to allow 

them to recycle capital 
into new projects

CAPITAL 
PRESERVATION

To make 
investments offering 

high degree of 
certainty about 

future cash 

DIVERSIFICATION

To expand and 
diversify the 
investment 

portfolio, over 
time, for better risk 

management

CAPITAL MARKETS 
DEVELOPMENT

To create a 
sustainable NGN 

capital market

Investment Policy

NIDF primarily invests in senior and subordinated debt of private or public sector led infrastructure projects in the 
following sectors and businesses:

• Generation of electricity, including from renewable sources, and its transmission and distribution

• Transportation & logistics, including ports, airports, highways, railway transportation, mass transit

• systems, industrial zones and warehouses

• Infrastructure for provision of telecommunication services including mobile telecom towers, fibre optic networks 
and data centres

• Storage and transportation facilities for hydrocarbons, including natural gas

• Water treatment, transmission and distribution for domestic, commercial or industrial use, wastewater treatment 
and water recycling

• Provision of utilities as well as municipal and industrial waste management

• Social infrastructure such as hospitals, schools, training facilities, accommodation and similar facilities, 
developed primarily on PPP basis

The Fund may also invest, directly or indirectly, in the working capital loans, subordinated debt, preferred shares 
or warrants of such borrowers and related assets. At least 80% of Fund’s assets will be invested in senior debt, 
securitised debt or loans to government agencies. Not more than 20% could be invested in working capital loans, 
subordinated debt, preferred shares or warrants.
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CEO’s Review

The year 2020 was unlike no other in the last hundred years, with the world in the grips of an unprecedented global 
pandemic. It challenged all of us in ways that were unimaginable a year ago, and led to actions by public authorities 
and corporates that sought to preserve both human life and the national economies. During this time of extreme 
volatility in the financial markets, NIDF emerged as the “haven of stability” with quarterly cash distributions to 
unitholder on schedule and a stable, non-volatile NAV.

Overall performance
Overall, on a total return basis, 2020 was another successful year for NIDF. The Fund delivered a Total Return  of 
10.7% during the year, comprising almost entirely of cash distributions. The Total Returns for NIDF since inception 
(in June 2017) reached 87.3% by the end of 2020.

In line with its established distribution policy, the Fund declared four quarterly distributions to unitholders during 
the year ended 31 December 2020. For existing unitholders at the start of the year, the quarterly distributions 
aggregated N12.52 per unit. On an annualised basis, the yield of NIDF for the year ended 31 December 2020 was 
12.1% (2019: 17.6%). It represents a premium of 2.9% (2019: 3.5%) over the average prevailing 10-year Federal 
Government bond.

Since October 2018, the Fund Manager has offered a scrip distribution alternative to the unitholders of the Fund. 
By reinvesting the cash distribution from NIDF back into the Fund, investors in NIDF cannot only benefit from a 
significant compounding opportunity but also generate total returns that are quite attractive on a risk-adjusted 
basis. Under the alternative, all NIDF unitholders can opt to receive some or all of their distributions in the form of 
additional units in the Fund, in lieu of cash. Further information about the Scrip Distribution Option can be obtained 
from your Chapel Hill Denham relationship manager.

Covid-19 response
During March 2020, the World Health Organisation declared the Covid-19 disease as a global pandemic. During 
2020, the pandemic affected nearly all countries across the globe, including Nigeria, with governments and health 
authorities taking a broad range of measures to tackle the situation.

On behalf of Chapel Hill Denham 
Management Limited, the Fund 

Manager of the Nigeria Infrastructure 
Debt Fund, I am pleased to present 
Nigeria Infrastructure Debt Fund’s 
third annual review and the financial 
statements for the year ended 31 
December 2020.

Anshul Rai
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To address the potential risks and challenges arising from the situation, the Fund Manager undertook a wide range 
of actions to ensure smooth operations of the Fund and protection of the interests of its unitholders.

Until end of the year, the staff of the Fund Manager continue to operate under the “work-from-home” arrangement 
and the Fund Manager implemented the business continuity plan to ensure the Fund’s operations remain unaffected 
due to these restrictions. Consequently, the payment of all the quarterly distribution to the unitholders was achieved 
seamlessly and on time.

The Fund’s borrowers provide essential services such as power supply, telecommunication infrastructure, natural 
gas delivery and cargo handing to their customers, which is necessary to ensure uninterrupted operations. 
Consequenlty, their operations were large unaffected by the initial lock-downs and have, subsequently, resumed a 
gradual transition back to normal during the course of the year.

The impact of Covid-19 situation on the borrowers’ financial results and, consequently, on the Fund’s interest as a 
senior lender is seen as transient, since they are all engaged in provision of essential services. None of the projects 
financed by the Fund have seen an adverse impact on their long-term viability due to the impact of Covid-19. The 
Fund Manager has maintained and continues to maintain close coordination with the borrowers to proactively assess 
the stability of their operations and to protect the long-term interests of the Fund.

The situation is now seen as having stabilised at a “new normal”. The extensive security structure and contractual 
protections established by the Fund Manager for the loans remain valid and enforceable.

Amendment to constitutional documents
During Q3 2020, the unitholders of the Fund unanimously approved the amendment to Fund’s constitutional 
documents (including the Programme Trust Deed) to incorporate provisions that enhance the Fund’s governance, 
further improve its reporting framework and bring in line some other provisions with the current market practice.

Specifically, the amended constitutional documents require the Fund Manager to establish and maintain a 
comprehensive Environmental & Social Management System (“ESMS”) in order to focus on the environmental 
and social aspects of the projects proposed to be financed by the Fund and to bring in internationally-recognised 
practices for the management of environmental & social risks associated with the projects being financed. 

The Fund Manager has, subsequently, initiated the implementation process for the ESMS and the same is being 
incorporated in the overall investment process of the Fund.

N
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Cash Distribution NAV (ex-Distribution) Total Returns

1 Total return is calculated based on the change in Total Return Index for the Fund. The index is based on NAV change during the period, reinvestment of cash 
distributions (if any) and adjustments for bonus issuances (if any).

5.00

4.00

3.00

1.00

0.00

2.00

160

180

200

140

120

100
JUN-2017 DEC-2017 JUN-2018 DEC-2018 JUN-2019 JUN-2020DEC-2019 DEC-2020

NIDF: Returns since inception



- 11 -

 NIDF 2020 Annual Review & Financial Statements

2 Total operating expenses for the Fund during the year, expressed as a percentage of average monthly net assets

Capital raising and portfolio diversification
The Fund successfully closed its Series-6 fund raising in March 2020 in which it raised 17.639 billion Naira in capital 
by issuing c. 162.7 million new units. Consequently, at 31 December 2020, the Fund’s total capital stood at 58.505 
billion Naira (31 December 2019: 41.230 billion Naira).

During the course of the year, the net proceeds from Series-6 along with the repayments received from the borrowers 
were deployed in new infrastructure loans to borrowers across a range of sectors. As on 31 December 2020, the 
Fund’s portfolio of infrastructure loans consisted of seventeen loans (2019: eleven loans).

The Fund Manager has sought to operate the Fund in such a way wherein the net returns to unitholders are not 
unduly impacted by high operating costs. During the year, the Fund’s total expense ratio  was 1.40% (2019: 1.37%). 
As the capital base of the Fund continues to grow, it is expected that the ratio will improve further in the coming 
years.

In 2020, the significant secondary market activity in the Fund’s units saw a significant increase with trading volume 
more than doubling to c. 12.5 million units (2019: c. 6 million) – according to information made available by the 
FMDQ. The unitholder base of the Fund also continues to grow, with a combination of institutional and high net 
worth individual investors participating in both primary and secondary market activities.

For management of NIDF, the Fund Manager has built a solid team with unmatched credentials in infrastructure 
financing, combining international expertise with experience in the Nigerian market. During 2020, the Fund’s 
investment team was expanded to meet the growing volume of transactions as well as to support the monitoring of 
the expanded portfolio.

The market conditions in Nigeria remain supportive of the Fund’s investment strategy, with the role of long-term 
local currency financing being now well entrenched in the infrastructure “eco-system”. An increasing number of 
project sponsors have started incorporating the fund’s financing proposition in their business case for new projects. 
The Fund Manager also continues to actively market the Fund to potential borrowers and identify new projects/
transaction that could be suitable for receiving financing from the Fund. 

In conclusion, the year 2020 has been one of resilience for NIDF. We demonstrated the robustness of NIDF’s 
investment thesis and its ability to deliver steady performance in the face of extreme operating environment and 
unprecedented market volatility. On behalf of the Fund Manager, I would like to express our gratitude towards the 
investors of NIDF, in particular the pension funds, for their continued support to NIDF. I would also like to thank the 
SEC and PENCOM for their support and encouragement in realising the vision of NIDF.

Anshul Rai
Chief Executive Officer
Nigeria Infrastructure Debt Fund
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CIO’s Review

Infrastructure is the cornerstone of growth
We see the core sectors of infrastructure as power, energy, transportation, digital, utilities, social infrastructure 
for education and healthcare, as well as infrastructure for agro-allied industries.  When investments are made 
infrastructure assets, these investments in turn catalyse and attract investments in agriculture, manufacturing, 
natural resources other than hydrocarbons, housing, retail, SMEs as well as tech and app-based services.These 
investments create jobs and bring Nigeria much needed development and diversification, a competitive productive 
base, improvements in the balance of trade and payments and in the long-term, macro and price stability.  The job 
creation will also lead to increased savings and pensions, as well as financial inclusion and demand for housing, 
leading to and deepening domestic pools of capital and larger and more liquid capital markets.

After another productive year at 
NIDF I focus this year’s review on 

three key themes: the importance of 
infrastructure as the cornerstone for 
economic growth; the focus we have on 
sustainable infrastructure development; 
and, NIDF’s role in managing risks for 
infrastructure owners in Nigeria.

Mobolaji Balogun
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These investments create jobs and bring Nigeria much needed development and diversification, a competitive 
productive base, improvements in the balance of trade and payments and in the long-term, macro and price stability.  
The job creation will also lead to increased savings and pensions, as well as financial inclusion and demand for 
housing, leading to and deepening domestic pools of capital and larger and more liquid capital markets.

Whilst creating and supporting jobs is a core objective, there are a number of other consequences from improved 
infrastructure spend:  
1. A more diversified economy, which results in;
2. Greater import substitution – tying Nigeria’s fortunes to what it grows and manufactures and sells, and not what 

can be imported;
3. Productivity gains leading to reduced factor costs; 
4. Improved balance of payments and balance of trade and in the longer-term; and;
5. Macro and price stability.

Sustainable Finance
Sustainable Finance provides a medium to finance the global shift to low-carbon and climate resilient development 
and growth.  Investing in sustainable infrastructure ensures that our activities are accretive to the Sustainable 
Development Goals (SDGs).  The three areas NIDF focuses on are investments that support inclusive growth; 
enhancing access to basic services; and, promoting environmental sustainability.

The NIDF team believes that focusing on sustainable infrastructure investments results in better longer-term financial 
returns and development outcomes.

Enhances access to
basic

servicesSu
pp
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in
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us
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th

Promotes environmental sustainabilit
y

Make cities and human 
settlements inclusive, safe, 
resilient and sustainable

Ensure sustainable 
consumption and production 
patterns

Take urgent action to combat 
climate change and its impacts

Conserve and sustainably use the 
oceans, seas and marine resources 
for sustainable development

Protect, restore and promote 
sustainable use of terrestrial 
ecosystems

Promote peaceful and inclusive 
societies for sustainable 
development

Strengthen the means of 
implementation and revitalize the 
global partnership for sustainable 
development

End extreme poverty in all 
forms by 2030.

End hunger, achieve food security 
and improved nutrition and 

promote sustainable agriculture

Ensure healthy lives and 
promote well-being for all 

at all ages

Ensure inclusive and equitable 
quality education and promote 
lifelong learning opportunities 

for all

Achieve gender equality and 
empower all women and girls

Ensure availability and 
sustainable management of 
water and sanitation for all

reliable, sustainable and 
modern energy for all

Reduce inequality within and 
among countries

Promote sustained, inclusive and 
sustainable economic growth, 

full and productive employment 
and decent work for all

Build resilient infrastructure, 
promote inclusive and 

sustainable industrialization 
and foster innovation
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Risk management for infrastructure owners
NIDF fulfils an important function in Nigeria in helping manage risks for infrastructure owners by eliminating two 
exogenous risks: FX and cash flow mismatch (duration) risk.  NIDF’s long-term debt financing denominated and 
serviced in Naira substantially improves the over risk profile of these projects as compared to the previously prevailing 
paradigm, which is dominated by foreign currency denominated, short-dated debt resulting in front-loaded debt 
service and, almost inevitably, spiralling debt service payments resulting from frequent depreciation of the Naira.

The NIDF remains the only infrastructure debt fund dedicated to and domiciled in Nigeria.
The Fund continues to deliver consistent and predictable above-inflation returns, along with principal preservation 
to investors. The cash yield generated by the NIDF has consistently been above the 10-yr FGN. Since inception in 
June 2017, the Fund has delivered a total return of 87.3% (assuming the cash distributions were reinvested). We 
have distributed N14.16bn in cash distributions during this period, with total returns for the year 2020 were 10.7%.

The NIDF model has demonstrated that it is very scalable and able to meet a meaningful part of the growing 
investment needs of the sector in Nigeria.

Mobolaji Balogun
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During the period, the investment 
team of NIDF ensured that the 

Committee received the necessary 
information about the proposals 

being discussed, including 
comprehensive memoranda in 

respect of the loan proposals being 
considered for approval.

Chairman’s Review

Governance
During the period, the Investment Committee of NIDF met several times, to consider inter-alia initial review of 
new loan proposals, review and final approval of loans to be committed to by the Fund, proposals for quarterly 
distributions and to review the performance of the Fund’s portfolio of infrastructure loans. 

In discharging its responsibilities, the Committee relies on and benefits from the collective knowledge and experience 
of its members, in particular the independent member, Mr. Jeremy Dolphin. Mr Dolphin’s vast experience in financing 
of infrastructure projects across global emerging markets is invaluable to the Committee’s ability to take informed 
decisions.

During the period, the investment team of NIDF ensured that the Committee received the necessary information 
about the proposals being discussed, including comprehensive memoranda in respect of the loan proposals being 
considered for approval.

Risk management
In line with our approach for proactive risk management for NIDF, the Committee actively assess risks associated 
with NIDF’s functioning including, but not limited to:

• execution risks associated with individual transactions

• portfolio risks, resulting from operations and performance of the borrowers; and

• financial risks pertaining to interest rates, borrowings, etc.

“

Phil Southwell
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In assessing the risks faced by the Fund and the appropriate strategy for their management, the Committee 
considers a range of factors including the following:

• the nature and extent of risks which are considered as acceptable for the Fund to bear within its overall 
investment objective; 

• The potential of such risks becoming reality;

• The Fund Manager’s ability to reduce the incidence and impact of the risk on the Fund’s performance;

• Tthe cost to the Fund and benefits related to the acceptance of a given risk; and

• The adequacy of control mechanism(s) for managing the risk

Advisory Board
The terms of reference for the Advisory Board are as follows:

• Review and approve all related-party transactions to be entered into by the Fund;

• Review the Fund’s compliance with its Investment Objectives;

• Approve candidates for replacement of the Fund Manager’s Key Persons; and

• Consider any other matters referred to it by the Manager, Trustees or the Investment Committee

During the year 2020, two meetings of the Advisory Board were held in July and November, respectively. In 
the meetings, the Fund Manager apprised the board members on the performance of the Fund, the growth and 
diversification of its portfolio and steps taken to enhance the governance, reporting and market presence of the 
Fund. In particular, the board members were briefed on the proactive steps taken by the Fund Manager to safeguard 
the Fund’s interest against the potential adverse impact of Covid-19 pandemic on its borrowers.

 

Phil Southwell
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3 SUSTAINABILITY 
REVIEW
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2020 Sustainability review

At Chapel Hill Denham, sustainability is at the heart of our business underpinning every decision we make. We focus 
on areas accretive to Africa’s and Nigeria’s economic and sustainable development. We do this mostly through 
infrastructure finance, green finance, gender lens investing as well as our service to the communities in which we 
operate.

We invest in companies driving measurable social and environmental impact alongside business performance and 
strong returns. With the ability to invest across a wide variety of sectors, Chapel Hill Denham has developed its 
expertise in the real assets sectors and SMEs, helping them grow their businesses and increasing their impact.
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Developmental impact
Earning a competitive financial return cannot and should not be the sole criterion by which the performance of an 
investment must be judged. An equally important consideration is generating measurable environmental and social 
impact, alongside the financial return. The ability of infrastructure investments to produce positive and continuing 
development outcomes in emerging markets such as Nigeria is well recognised and documented. The United Nation’s 
Sustainable Development Goals (“SDGs”) provide all stakeholders in a society, including investment funds such as 
the NIDF, a tangible set of parameters through which their development performance can be measured. 

The Sustainable Development Goals (SDGs) are a collection of 17 global goals resulting from a multi-year multi-
stakeholder global consultation universally adopted by the 193 Member States of the United Nations in the 2030 
Agenda for Sustainable Development. Each of these 17 Global Goals include specific targets (total of 169) to be 
achieved by 2030. The SDGs cover environmental, social and economic development issues including poverty, 
hunger, health, education, global warming, gender equality, water, sanitation, energy, urbanization, and social justice. 
However, within the context of the Nigeria Infrastructure Debt Fund, the SDGs focused on improving infrastructure 
and connectivity within Nigeria are the most relevant. These include:

By 2030, achieve full and productive employment and decent work for all women and 
men, including for young people and persons with disabilities, and equal pay for work 
of equal value.

By 2030, ensure universal access to affordable, reliable and modern energy services

Ensure women’s full and effective participation and equal opportunities for 
leadership at all levels of decision-making in political, economic and public life. 

Develop quality, reliable, sustainable and resilient infrastructure, including regional & 
transborder infrastructure, to support economic development and human well-being, 
with a focus on affordable and equitable access for all

By 2030, ensure access for all to adequate, safe and affordable housing and basic 
services

Strengthen resilience and adaptive capacity to climate-related hazards and natural 
disasters
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NIDF seeks to make a positive and demonstrable impact on the overall economic and social well-being of Nigeria 
and Nigerians. It does so by supporting infrastructure projects across geographical regions as well as sectors of the 
economy that:

• add to the economy’s productive capacity;

• provide or support livelihoods (i.e., employment);

• contribute to achievement of social and human development goals;

• improve the environment through reduction or mitigation of pollution.

Accordingly, the NIDF management team have set objectives in relation to the activities of the Fund and these are 
listed in the table, below, as “Development outcomes”. Against these development outcomes we have set and 
measured specific metrics and the performance for 2020 is presented below:

SDGs and targets Development 
outcome

Indicator 2018 20193 2020

Addition to 
Nigeria’s 
infrastructure stock

Power Power generation capacity 
(MW)

68.7 63.7 63.7

Energy 
Infrastructure

Pipeline length (km) 177 177 186

Storage terminal capacity 
(metric Tonnes) 

- 91,823 86,346

CNG processing and 
distribution capacity (million 
standard cubic metre or scm)

74 111 63

Social 
Infrastructure

Student hostel bed spaces - 507 524

Digital 
Infrastructure

Number of 
telecommunication towers 
installed (numbers)

- 500 811

Transportation Cargo handling capacity 
(million Tonnes)

- 2.09 2.09

Output quantity 
delivered

Power Power generated (million 
kWh)

124 187 136

Energy 
Infrastructure

Throughput and gas supplied 
(million scm)

545 601 606

CNG processed and 
distributed (million scm)

29 34 11

Transportation Throughput (cargo handled) 
(million Tonnes)

- 1.50 1.32

GHG Emission 
reduction

Reduction in equivalent CO2 through replacement 
of polluting fuels with greener fuels (metric Tonnes)

616,071 628,150 626,865

Natural gas flaring 
reduction

Volume of flared gas utilised (million scm) (for all 
applicable sectors)

9.8 11.7 11.4

Employment 
supported

Direct jobs supported (numbers) 411 513 554

Outcomes for 2020
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4 GOVERNANCE
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Parties to the Fund
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Trustees’ Report



- 24 -

 NIDF 2020 Annual Review & Financial Statements



- 25 -

 NIDF 2020 Annual Review & Financial Statements



- 26 -

 NIDF 2020 Annual Review & Financial Statements

Fund Manager’s Report

Nigeria Infrastructure Debt Fund

Fund Manager’s report for the year ended 31 December 2020

Introduction
The Chapel Hill Denham Nigeria Infrastructure Debt Fund (“NIDF” or the “Fund”) is an infrastructure fund registered 
with the Securities & Exchange Commission, Nigeria (“SEC” or the “Commission”), with an objective of providing its 
unitholders regular and stable income by primarily providing debt financing to infrastructure projects and businesses 
located in Nigeria. 

NIDF was established as a unit trust on 7 February 2017 and commenced operations on 28 June 2017. The initial 
units were listed on the FMDQ OTC Exchange on 17 July 2017.

The Fund seeks to build a diversified portfolio of loans to projects or businesses that (i) provide essential economic 
and social services; (ii) have predictable cash flows; and (iii) utilise assets with long useful life.

Summary of operations
During the year ended 31 December 2020, the Fund continued its progress in building a more diversified portfolio of 
infrastructure loans, by financing commercially viable infrastructure projects on attractive terms. The infrastructure 
loan portfolio of the Fund grew to seventeen (2019: eleven) infrastructure loans aggregating N56.379 billion (2019: 
N38.475billion). During the year, the performance of the Fund’s loan portfolio was satisfactory and the borrowers 
met their obligations towards the Fund in a timely manner.

The Fund successfully completed Series-6 of additional fund raising during the year. In March 2020, the Fund raised 
N17.854billion by issuing c.162.719 million units (“Series 6”). 

In 2020, the Fund issued a total of 2,650,987 units as scrip distribution in lieu of cash distributions paid by the Fund 
based on the Scrip Distribution Alternative of 25,000,000 units approved by SEC in 2018.

During the year, the Fund Manager reviewed a number of additional loan proposals in various infrastructure sectors 
and the Investment Committee of the Fund also granted its preliminary and/or final approvals to a number of 
additional infrastructure loans.

Covid-19 situation
In March 2020, the World Health Organisation declared Covid-19 a global pandemic. The pandemic has affected 
nearly all countries across the globe, including Nigeria. It has necessitated a broad range of measures, by the 
Nigerian government and health authorities, to tackle the situation, including some degree of lockdown in some parts 
of the country during the year.

To address the potential risks and challenges arising from the situation, the Fund Manager has continued to undertake 
a wide range of actions to ensure smooth operations of the Fund and protection of the interests of its unitholders.

As on the Reporting Date, the investment team continue to operate under a “work-from-home” arrangement and the 
Fund Manager has implemented its business continuity plan to ensure the Fund’s operations remain unaffected due 
to these restrictions. As a result, the diligence and disbursement process has continued unaffected, and quarterly 
distributions due to the unitholders have been processed and remitted within standard timelines.

Despite the knock-on effect of the partial lockdown on the domestic economy, the Fund’s borrowers have remained 
largely unscathed due to the robust business models and the nature of services our borrowers provide. This range 
from off-grid power supply to major manufacturing concerns to provision of telecoms infrastructure capacity to the 
major mobile operators, which has been tagged as essential services and has been allowed to operate with minimal 
disruption to their business activities. 

The Fund Manager continues to maintain close coordination with the borrowers to proactively assess the stability of 
their operations as the current situation is expected to remain tepid until widespread vaccination is rolled out. 
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Portfolio Review 

As on 31 December 2020, the Fund’s portfolio of infrastructure loans comprises the following seventeen loans:

Sector Description Initial Loan amount
(Million Naira)

Tenor (Years)

State IPP Gas-fired independent power plant supplying to Lagos state 1,136 5

Port infrastructure Single point mooring jetty and associated pipeline network at 
Apapa Port

10,500 12

Distribution network Pipeline distribution network for natural gas 1,500 9

Captive IPP Portfolio of captive power plants 4,000 11

Captive IPP Captive power plant 2,000 10

Captive IPP Portfolio of captive power plants 650 8

Captive IPP Working capital facility 700 < 1

Captive IPP Portfolio of captive power plants 2,000 8

Captive IPP Portfolio of captive power plants 422 8

Telecom infrastructure Development and maintenance of collocation telecom towers 1,152 7

Telecom infrastructure Development and maintenance of collocation telecom towers 1,960 7

Telecom infrastructure Acquisition of a portfolio of 625 collocation telecom towers 14,400 8

Telecom infrastructure Acquisition of a portfolio of 625 collocation telecom towers 4,000 11

Gas processing Gas processing and distribution of CNG 2,000 7

Gas processing Gas processing and distribution of CNG 200 < 1

Social infrastructure Development, maintenance and operation of purpose-built 
student accommodations

300 10

Distribution networks Upgradation and modernisation of assets and petroleum 
distribution networks

11,950 10

Total 58,870
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The below charts summarise the principal characteristics of the Fund’s infrastructure loan portfolio, as at 31 
December 2020.

The Fund’s total income was N6.073billion. Its net income for the period, after meeting the Fund expenses and 
payment of distribution to unitholders was N0.317billion.
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5-10 Years
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Financial overview
During 2020, the Fund’s total income was N6.526 billion. Its net income for the period, after meeting the Fund 
expenses, was N5.526 billion. 

As at 31 December 2020, the Net Asset Value of the Fund stood at N58.452 billion (2019: N41.230 billion) represented 
by 544,733,476 units (2019: 379,363,559 units). Accordingly, the Net Asset Value per Unit of the Fund as at 31 
December 2020 was N107.30 (2019: N108.68).

Distributions
During the year ended 31 December 2020, the Fund announced the following distributions to the unitholders:  

Q1 distribution  N 3.57/unit

Q2 distribution  N 2.70/unit

Q3 distribution  N 2.85/unit

Q4 distribution  N 3.40/unit

Total distribution N 12.52/unit

In line with the provisions of the Fund’s constitutional documents, for units issued in Series 6, the subscribers were 
paid partial distributions for the quarter in which the units were issued. The resultant distribution amount for the 
units issued in Series-6 was N 1.14 per unit.

The total amount of distributions declared by the Fund during 2020 was N6.445billion (2019: N5.091billion).

Future pipeline
The Fund Manager is actively engaged in sourcing and structuring new infrastructure loans for the Fund. In addition 
to the infrastructure loans already disbursed, it is in various stages of discussions and negotiations on additional 
loans.

Given the substantial investment needs for different infrastructure sectors in Nigeria, the longer-term potential and 
demand for long-dated, Naira-denominated financing is quite large. The Fund Manager is tracking a pipeline of 
projects which are expected to materialise during the next 12-24 months.

This report is dated 18 March 2021.
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In accordance with the Amended and Restated Programme Trust Deed (the “Trust Deed”) dated 16 September 2020, 
the Fund Manager has the following duties: 

a. Selection and management of the portfolio of investments in accordance with the Trust Deed; 

b. Preparing periodic accounting records of the Fund in accordance with the Investment and Securities Act and the 
applicable rules issued by the Nigeria Securities and Exchange Commission (the “Commission”) from time-to-
time; 

c. Keeping of books of accounts for the Fund; 

d. Filing monthly and other periodic returns /reports with the Commission, the Joint Trustees, the Registrar and 
the Unitholders; 

e. Organising the meetings of the members of the Fund; 

f. Organise the meetings of the Fund’s advisory board;

g. Representing the interest of the Fund in both the national and the global markets; 

h. Complying with the Investments and Securities Act, and the Trust Deed; 

i. Avoiding conflicts of interest between the Fund Manager and the Fund; 

j. Disclosing the interests of its directors and management in the Fund to the unitholders; 

k. Ensuring that adequate financial resources are available to meet the Fund’s financial obligations; 

l. Organising and controlling the Fund in a reasonable and responsible manner expected of a fund manager; 

m. Keeping proper records in relation to the Fund; 

n. Employing adequately trained staff and ensuring that they are properly supervised; 

o. Establishing well defined compliance procedures and risk management policies; 

p. Displaying the Fund’s annual reports on its website and promoting investor education;

q. Establish and maintain the Fund’s Environmental & Social (E&S) Management System in accordance with the 
Fund’s E&S policy including, but not limited to, appointment of the Fund’s E&S Advisor;

Statement of Fund Manager’s Responsibility

Bolaji Balogun

Managing Director/CEO
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5 FINANCIAL 
STATEMENTS



- 32 -

 NIDF 2020 Annual Review & Financial Statements

Independent Auditor’s Report



- 33 -

 NIDF 2020 Annual Review & Financial Statements



- 34 -

 NIDF 2020 Annual Review & Financial Statements



- 35 -

 NIDF 2020 Annual Review & Financial Statements



- 36 -

 NIDF 2020 Annual Review & Financial Statements

Financial Statements

2020 2019

Notes N’000 N’000

Assets 

Cash and cash equivalents 14 4,198,079 4,423,613

Other receivable 15 45,800 -

Financial assets held at fair value through profit or 
loss

16 56,379,671 38,474,925

Total asset 60,623,550 42,898,538

Liabilities

Other payables 17 319,678 156,936

Distribution payable 18 1,852,094 1,511,418

Total liabilities 2,171,772 1,668,354

Net assets 58,451,778 41,230,184

Capital and Reserves

Member's funds 19 58,213,416 40,072,750

Retained earnings 19 238,362   1,157,434

Net assets attributable to unitholders 58,451,778 41,230,184

Number of Units ('000) 544,734 379,364

NAV per unit (naira per unit) 107.30 108.68

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

Mr. Ife-Olorun Ajayi       Mr. Bolaji Balogun

Chief Finance Officer       Director

FRC/2013/ICAN/00000001103     FRC/2013/CISN/00000004945
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2020 2019

Notes N’000 N’000

Income

Interest Income on Infrastructure Loans     10  6,021,629 4,464,360

Interest Income calculated using effective interest rate     10  473,535 453,969

Net fair value gains on infrastructure loans     11 (472,734) 714,752

Other Income                                                                          12 503,637 439,710 

Total Income 6,526,067 6,072,791           

Expense

Fund manager expenses   13a    (705,163) (375,251)

Other operating expenses   13b    (294,745) (289,421)

Total expense    (999,908) (664,672)

Profit for the year    5,526,159 5,408,119

Other comprehensive income for the year           -     -

Total comprehensive income for the year    5,526,159 5,408,119

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31 DECEMBER 2020

All of the Fund’s results are derived from continuing operations.
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31 December 2019

At 1 January 2019 19,266,426 840,498 20,106,924
Total Comprehensive Income for the year 0 5,408,119 5,408,119

19,266,426 6,248,617 25,515,043

Transactions with Unitholders:
Contributions from Unitholders 19 20,806,324 0 20,806,324
Distributions paid and payable to 
Unitholders

18 - (5,091,183) (5,091,183)

20,806,324 (5,091,183) 15,715,141
Balance as at 31 December 2019 40,072,750 1,157,434 41,230,184

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2020

All of the Fund’s results are derived from continuing operations.

Members’ Fund Retained earnings Total
31 December 2020 Notes N’000 N’000 N’000

At 1 January 2020  40,072,750  1,157,434 41,230,184 
Total Comprehensive Income for the year                   -    5,526,159  5,526,159 

40,072,750 6,683,593 46,756,343

Transactions with Unitholders:
Contributions with Unitholders 19    18,140,666                    -   18,140,666
Distributions paid and payable to Unitholders 18                    -      (6,445,231) (6,445,231)

   18,140,666      (6,445,231) 11,695,435 
Balance as at 31 December 2020    58,213,416           238,362 58,451,778
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2020 2019
Notes N’000 N’000

Cash flow from operating activities
Profit before income tax     5,526,159 5,408,119
Fair value gain on financial assets held at fair value through 
profit or loss

11 472,734 (714,752)

Interest Income on Infrastructure Loans 10 (6,021,629) (4,464,360)
Interest income on bank deposits and treasury bills 12 (473,535) (453,969)
Income on offer proceeds 12 (83,207) (200,689)
Upfront fees on loans 12 (420,430) (239,021)

(999,908) (664,672)
Changes in working capital:
Increase  in other receivables 15 (45,800) -
Increase in other payables 17 162,742 66,667
Net cash flow used in operating activities (882,966) (598,005)

Interest received on infrastructure loans  10 6,021,629 4,464,360 
Interest income on money market placements            12 473,535 453,969
Income on offer proceeds                12 83,207 200,689
Upfront fees received on loans 12 420,430 239,021

Net cash flow generated from operating activities 6,115,835 4,760,034 

Cash flow from investing activities
Investment in infrastructure loans 16 (23,269,662) (23,209,100)
Repayment of infrastructure loans 16 4,892,182 2,560,344 
Net cash flow used in investing activities (18,377,480) (21,439,577)

Cash flow from financing activities
Proceeds from issue of units 17,853,522 20,642,227
Distributions paid to Unitholders (5,817,411) (4,203,219)
Net cash flow generated from financing activities 12,036,111 16,439,008

Change in cash and cash equivalents (225,534) (142,714 )

Cash and cash equivalents at the beginning of the year 4,423,613 4,566,327
Cash and cash equivalents at the end of the year 4,198,079 4,423,613

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
STATEMENT OF CASHFLOW
FOR THE YEAR ENDED 31 DECEMBER 2020
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1. General Information

The Chapel Hill Denham Nigeria Infrastructure Debt Fund (“NIDF” or the “Fund”) is an infrastructure fund 
registered with the Securities and Exchange Commission, Nigeria under the Investment and Securities Act 2007 
and the relevant rules and regulations. 

The Fund provides long-term senior and subordinated debt financing to infrastructure projects and businesses 
located in Nigeria. The Fund commenced operations on 28 June 2017.

Chapel Hill Denham Management Limited (the “Fund Manager”) acts as the manager of the Fund, under the terms 
of the trust deed dated 7 February 2017 and amended on 16 September 2020

2. Basis of preparation

The financial statements of the Fund have been prepared in accordance with International Financial Reporting 
Standards (IFRS) and interpretations issued by the IFRS Interpretations Committee (IFRS IC) applicable to 
companies reporting under IFRS. The financial statements comply with IFRS as issued by the International 
Accounting Standards Board (IASB). The financial statements have been prepared on a going concern basis.

The financial Statements have been audited and was authorized for issue by the directors on 18 March 2021.

3. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These 
policies have been consistently applied to all the years presented, unless otherwise stated.

a. Functional and presentation currency
Items included in the financial statements of the Fund are measured in the currency of the primary economic 
environment in which the Fund operates. 
The primary objective of the Fund is to generate returns in Naira, its reporting currency. The Fund’s 
performance is evaluated in Naira. Therefore, the Fund Manager considers Naira as the currency that most 
faithfully represents the economic effects of the underlying transactions, events and conditions and has 
adopted it as the Fund’s presentation currency.

b. Basis of measurement
These consolidated and separate financial statements have been prepared on the historical cost basis except for 
the investment in infrastructure loans, which is held at fair value through profit or loss.

c. Segmental information
For management purposes, the Fund is organised as one main operating segment. All of the Fund’s activities 
are interrelated and each activity is dependent on the others. The Fund Manager’s asset allocation decisions 
are based on a single, integrated investment strategy, and the Fund’s performance is evaluated on an overall 
basis.

Accordingly, all significant operating decisions are based upon analysis of the Fund as one unit. The financial 
results from this unit are equivalent to the financial statements of the Fund as a whole.

d. Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported amounts of 
assets and liabilities, income and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period, 
or in the period of the revision and future periods, if the revision affects both current and future periods.

Information about significant areas of estimation uncertainties and critical judgements in applying accounting 
policies that have the most significant effect on the amounts recognised in the financial statements are 
described in note 7a.

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020
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4. Changes in accounting policies and disclosures

(a) New and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial period. 

Standards and interpretations effective during the reporting period

Below are the standards that have become effective for the period beginning on or after 1 January 2020;

Amendments to IFRS 3 (Business Combination)

Amendment to IAS 1 and IAS 8 - Definition of Material

Amendments to IFRS 3 (Business Combination)

IFRS 3 (Business Combinations) outlines the accounting when an acquirer obtains control of a business (e.g.  An 
acquisition or merger). In October 2018, after the post implementation review of IFRS 3, the IASB issued an 
amendment to IFRS 3 which centres majorly on the definition of a Business.

They include:
• That to be considered a business, an acquired set of activities and assets must include, at minimum, an input 

and a substantive process that together significantly contribute to the ability to create outputs:

• Narrow the definitions of a business and of outputs by focusing on goods and services provided to customers 
and by removing the reference to an ability to reduce costs.

• Add guidance and illustrative examples to help entities assess whether a substantive process has been 
acquired.

• Remove the assessment of whether market participants are capable of replacing any missing inputs or 
processes and continuing to produce outputs: and

• Add an optional concentration test that permits a simplified assessment of whether an acquired set of activities 
and assets is not a business.

The effective date is on or after 1st January 2020. This amendment does not have any impact on the Fund.

Amendment to IAS 1 and IAS 8

In October 2018, the IASB issued the definition of ‘material’. The amendments are intended to clarify, modify and 
ensure that the definition of ‘material’ is consistent across all IFRS. in IAS 1 (Presentation of Financial Statements) 
and IAS 8 (Accounting Policies, Changes in Accounting Estimates and Errors), the revised definition of ‘material’ 
is quoted below:

“An information is material if omitting, misstating or obscuring it could reasonably be expected to influence 
decisions that the primary users of general purpose financial statements make based on those financial statements, 
which provide financial information about a specific reporting entity”

The amendments laid emphasis on five (5) ways material information can be obscured. These include:

• If the language regarding a material item, transaction or other event is vague or unclear;

• If information regarding a material item, transaction or other event is scattered in different places in the 
financial statements;

• If dissimilar items, transactions or other events are inappropriately aggregated;

• If similar items, transactions or other events are inappropriately disaggregated; and

• If material information is hidden by immaterial information to the extent that it becomes unclear what 
information is material.

The amendments are effective for annual reporting periods beginning on or after 1st January 2020. The Fund has 
taken into consideration the new definition in the preparation of its financial statement.
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Further to the above, there are no new IFRS or IFRIC interpretations that are issued but not effective, that would 
be expected to have a material impact on the Fund’s financial statements.

Revised Conceptual Framework for Financial Reporting

The IASB has issued a revised Conceptual Framework which would be used in standard-setting decisions with 
immediate effect. Key changes include:

• increasing the prominence of stewardship in the objective of financial reporting

• Reinstating prudence as a component of neutrality 

• Defining a reporting entity, which may be a legal entity, or a portion of an entity

• Revising the definitions of an asset and a liability

• Removing the probability threshold for recognition and adding guidance on derecognition

• Adding guidance on different measurement basis, and 

• Stating that profit or loss is the primary performance indicator and that, in principle, income and expenses in 
other comprehensive income should be recycled where this enhances the relevance or faithful representation 
of the financial statements. 

Further to the above, there are no new IFRS or IFRIC interpretations that have become effective for the period 
beginning on or after 1 January 2020 that are applicable to the Fund.

b.    New Standards, amendments, interpretations issued but not yet effective.
A number of new standards and amendments to standards and interpretations are effective for annual periods beginning 
after 31 December 2020, and have not been applied in preparing these financial statements.

Standard Content Effective Date

IFRS 17 Insurance Contracts 1-Jan-21

IAS 16 Amendment to IAS 16 Property, Plant and Equipment 1-Jan-22

IAS 37 Amendment to IAS 37 Provisions, Contingent liabilities 
and Contingent assets

1-Jan-22

IAS1 Amendment to IAS 1 Presentation of Financial Statements 1-Jan-23

Commentaries on these new standards/amendments are provided below;
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IFRS 17 - Insurance Contracts

IFRS 17 was issued in May 2017 and applies to annual reporting periods beginning on or after 1 January 2023. 
The standard requires an entity to recognise a group of insurance contracts at the earliest of (a) the beginning of 
the coverage period of the group of contracts, (b) the date when the first payment from a policyholder in the group 
becomes due; (c) when the group because onerous if is an onerous contract. Initial measurement is the total of 
future cashflows and the contract service margin. The standard requires that the discount rate to be used should 
reflect the value of moneyand be consistent with market prices. Subsequently, the carrying amount shall be the 
liability of remaining coverage and liability of incured claims. 

This standard does not impact the Fund in anyway as the Fund does not engage in insurance business..

Amendment to IAS 16 – Property, Plant and Equipment

The IASB issued amendment to IAS 16 – Property, Plant and Equipment which is effective for annual reporting 
periods beginning on or after 1 January 2022. The amendment prohibit the deduction from the cost to an item of 
property, plant and equipment proceeds of the sale of items produced while bringinging the asset to the location 
and condition necessary for it to be capable of operating in the manner intended by Management. Instead, 
an entity should recognize the sale proceeds and related production cost of those items in Profit or loss. The 
amendment is not expected to have any impact on the Fund.

Amendment to IAS 37 – Provisions, Contingent liabilities and Contingent assets

The IASB published amendment to IAS 37 – Provisions, Contingent liabilities and Contingent assets in May 2020. The 
amendment which is effective for annual reporting periods beginning on or after 1 January 2022 specifies the costs 
an entity needs to include when assessing whether a contract is onerous.

The amendment clarifies that the costs that relate to a contract comprise both incremental costs of fulfilling the 
contract and an allocation of other direct costs related to the contract activities. The amendment is not expected 
to have any material impact on the Fund.

Amendment to IAS 1 – Presentation of Financial Statements

In January 2020, the IASB issued amendment to IAS 1 to specify the requirements for classifying liabilities as 
current or non-current. The amendments are effective for annual reporting periods beginning on or after 1 January 
2023 and must be applied retrospectively. The amendment clarify:
• What is meant by a right to defer settlement.
• That a right to defer must exist at the end of the reporting period.
• That classification is unaffected by the likelihood that an entity will exercise its deferral right.
• That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of 

a liability not impact its classification.

The Board also added two new paragraphs (Paragraph 76A and 76B) to IAS1 to clarify what is meant by “settlement” 
of a liability. The Board concluded that it was important to link the settlement of the liability with the outflow of 
resources of the entity.

The amendment is not expected to have any material impact on the Fund.
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5.  Other accounting policies

a. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Fund and the 
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is 
recognised.

i. Interest income

The interest income on financial assets held at fair value through profit or loss are recognised on an accrual 
basis in the statement of comprehensive income. This includes interest income on infrastructure loans. 

For all financial instruments measured at amortised cost, interest income is recognised using the effective 
interest rate (EIR), which is the rate that exactly discounts the estimated future cash payments or receipts 
through the expected life of the financial instrument or shorter period, where appropriate, to the net carrying 
amount of the financial assets. This includes interest income on bank deposits and treasury bills.

ii. Upfront fees on loan

Upfront fees on loans are recognised at the point the obligor agrees to the contractual facility agreement 
and the loan amount disbursed.

iii. Income from offer proceeds

Income from offer proceeds relates to the net interest income received by the Fund on the offer proceeds 
for the period starting from the date of remittance of subscription amounts until the approval of allotment 
by the Securities & Exchange Commission for series. This income is recognised when the final proceeds is 
transferred to the Fund Manager

iv) Net fair value gains/(losses) on infrastructure loans

Net fair value gains or losses on infrastructure loans comprise realised gains or losses related to infrastructure 
loans designated as fair value through profit or loss and includes all unrealised fair value changes on the 
infrastructure loans.

b. Cash and cash equivalents

Cash and cash equivalents as shown in the statement of financial position comprise cash in hand or bank, deposit 
held at call with banks and time deposits which are readily convertible to cash with a maturity of three months or 
less.

c. Other payables

Other payables are obligations to pay for goods or services that have been acquired in the ordinary course of 
business of the Fund. Accounts payable are classified as current liabilities if payment is within one year or less. 
Otherwise, they are classified as non-current liabilities. 

Other payables and accrued expenses are recognised initially at fair value and subsequently stated at amortized 
cost using the effective interest method.

d. Provisions 

A provision is recognised if, as a result of a past event, the Fund has a present legal or constructive obligation 
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the 
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and, where appropriate, the risks specific to the liability. 
The increase in the provision due to passage of time is recognised as interest expenses.
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e. Distributions payable to Unitholders 

Proposed distributions to Unitholders are recognised in the statement of changes in net assets attributable to 
unitholders when they are appropriately authorized and no longer at the discretion of the Fund Manager. This 
typically occurs when proposed distribution is approved by the Investment Committee of the Fund.

Distribution payable to unitholders can be in the form of cash or scrip distribution. Unitholders can opt to receive 
scrip distribution in lieu of cash distribution based on scrip distribution alternative of 25,000,000 units approved 
by SEC in 2018.

f. Operating expenses

All operating expenses except offer expenses are charged to the statement of comprehensive income and are 
accounted for on an accrual basis. Offer expenses are charged to the statement of comprehensive income at the 
completion of the relevant offer.

6. Financial assets and liabilities

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Fund becomes a party to the contractual provisions 
of the instrument. 

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation 
or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Fund 
commits to purchase or sell the asset.

The Fund’s financial assets include cash and bank deposits, other receivables and investment in infrastructure 
loans.

At initial recognition, the Fund Manager measures a financial asset or financial liability at its fair value plus or 
minus, in the case of a financial asset or financial liability not at fair value through profit or loss, transaction costs 
that are incremental and directly attributable to the acquisition or issue of the financial asset or financial liability, 
such as fees and commissions. Transaction costs of financial assets and financial liabilities carried at fair value 
through profit or loss are expensed in profit or loss. Immediately after initial recognition, an expected credit loss 
allowance (ECL) is recognised for financial assets measured at amortised cost and investments in debt instruments 
measured at FVOCI to the extent that they do not represent cash and cash equivalents.

When the fair value of financial assets and liabilities differs from the transaction price on initial recognition, the 
Fund recognises the difference as follows:

a. When the fair value is evidenced by a quoted price in an active market for an identical asset or liability (i.e. a 
Level 1 input) or based on a valuation technique that uses only data from observable markets, the difference 
is recognised as a gain or loss.

b. In all other cases, the difference is deferred and the timing of recognition of deferred day one profit or loss is 
determined individually. It is either amortised over the life of the instrument, deferred until the instrument’s 
fair value can be determined using market observable inputs, or realised through settlement.

a. Financial assets

Classification and measurement

The Fund classified its debt financial assets in the following measurement categories:

•  Fair Value through Other Comprehensive Income (FVOCI)

•  Fair Value through Profit or Loss (FVPL)

•  Amortized Cost
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Business model assessment

Business model assessment involves determining whether financial assets are managed in order to generate cash 
flows from collection of contractual cash flows, selling financial assets or both.

The Fund Manager assesses business model at a portfolio level reflective of how groups of assets are managed 
together to achieve a particular business objective. For the assessment of business model the Fund takes into 
consideration the following factors:

• The stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, 
whether management’s strategy focuses on earning contractual interest revenue, maintaining a particular 
interest rate profile, matching the duration of the financial assets to the duration of the liabilities that are 
funding those assets or realizing cash flows through the sale of the assets

• How the performance of assets in a portfolio is evaluated and reported to the trustees of the fund;

• The risks that affect the performance of assets held within a business model and how those risks are managed;

• How compensation is determined for the fund manager that manages the assets; and

• The frequency and volume of sales in prior periods and expectations about future sales activity.

The Fund Manager determines the classification of the financial instruments at initial recognition. The business 
model assessment falls under three categories:

i. Financial assets held with the sole objective to collect contractual cash flows;

ii. Financial assets held with the objective of both collecting contractual cash flows and selling; and

iii. Financial assets held with neither of the objectives mentioned in the two categories above. These are basically 
financial assets held with the sole objective to trade and to realize fair value changes.

Cash flow characteristics
Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows 
and sell, the Fund Manager assesses whether the financial instruments’ cash flows represent solely payments 
of principal and interest (the ‘SPPI test’). In making this assessment, the Fund Manager considers whether the 
contractual cash flows are consistent with a basic lending arrangement i.e. interest includes only consideration 
for the time value of money, credit risk, other basic lending risks and a profit margin that is consistent with a basic 
lending arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent 
with a basic lending arrangement, the related financial asset is classified and measured at fair value through profit 
or loss.

The Fund Manager reclassifies debt investments when and only when its business model for managing those 
assets changes. The reclassification takes place from the start of the first reporting period following the change. 
Such changes are expected to be very infrequent and none occurred during the period.

The classification requirements for debt instruments are described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s perspective, 
such as loans, government securities

Classification and subsequent measurement of debt instruments depend on:

i. The company’s business model for managing the asset; and

ii. The cash flow characteristics of the asset

Based on these factors, the company classifies its debt instruments into one of the following three measurement 
categories:
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(i) Financial assets measured at amortized cost 

These represent assets that are held for collection of contractual cash flows where those cash flows represent solely 
payments of principal and interest (‘SPPI’), and that are not designated at FVPL. The carrying amount of these assets 
is adjusted by any expected credit loss allowance recognised and measured.

(ii) Financial assets measured at FVOCI

Financial assets that are held for collection of contractual cash flows and for selling the assets, where the assets’ 
cash flows represent solely payments of principal and interest, and that are not designated at FVPL, are measured 
at fair value through other comprehensive income (FVOCI). Movements in the carrying amount are taken through 
other comprehensive income (OCI), except for the recognition of impairment gains or losses, interest revenue 
and foreign exchange gains and losses on the instrument’s amortised cost which are recognised in the income 
statement.

When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified 
from equity to profit or loss and recognised in income. Interest income from these financial assets is included in 
‘Interest income’ using the effective interest rate method.

(iii) Financial assets measured at FVTPL

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. 
A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss are presented 
in the income statement within ‘Net gains on financial assets measured at fair value through profit or loss’ in the 
period in which it arises. Fair value changes on investment in infrastructure loans are presented separately within 
“Net fair value gains/(loss) on infrastructure loans” in the income statement. Interest income from these financial 
assets is included in “interest income on infrastructure loans”.

Impairment methodology

The Fund Manager assesses on a forward looking basis the expected credit losses (ECL) associated with its debt 
instrument assets carried at amortised cost and fair value through other comprehensive income and with the 
exposure arising from loan commitments and financial guarantee contracts.

IFRS 9 outlines a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition 
as summarised below:

• A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1’ and has its credit 
risk continuously monitored by the Fund Manager.

• A financial instrument with significant increase in credit risk (‘SICR’) since initial recognition is identified, the 
financial instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-impaired.

• A financial instrument which is credit-impaired, the financial instrument is then moved to ‘Stage 3’.

• Financial instruments in Stage 1 have their ECL measured at an amount equal to the portion of lifetime 
expected credit losses that result from default events possible within the next 12 months. Instruments in 
Stages 2 or 3 have their ECL measured based on expected credit losses on a lifetime basis.

• A pervasive concept in measuring ECL in accordance with IFRS 9 is that it should consider forward looking 
information.

• Purchased or originated credit-impaired financial assets are those financial assets that are credit impaired on 
initial recognition. Their ECL is always measured on a lifetime basis (Stage 3).

Derecognition other than on a modification
Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from 
the assets have expired, or when they have been transferred and either (i) the Fund transfers substantially all the 
risks and rewards of ownership, or (ii) the Fund neither transfers nor retains substantially all the risks and rewards 
of ownership and the company has not retained control.
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Write-offs
Loans and debt securities are written off (either partially or in full) when there is no realistic prospect of recovery. 
This is generally the case when the Fund determines that the borrower does not have assets or sources of income 
that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets 
that are written off could still be subject to enforcement activities in order to comply with the Fund’s procedures 
for recovery of amounts due. 

(b) Financial liabilities

(i) Classification and measurement

In both the current and prior period, financial liabilities are recognised initially at fair value, net of any transaction 
costs. Subsequently, they are measured at amortized cost. The Fund has no financial liabilities in any other 
category. The Fund Manager determines the classification of financial liabilities at initial recognition. The financial 
liabilities include other payables and distributions payable to unitholders.

(ii) Derecognition of financial liabilities

Financial liabilities are derecognised when they have been redeemed or otherwise extinguished (i.e. when the 
obligation specified in the contract is discharged, cancelled or expires). The exchange between the Fund and its 
original lenders of debt instruments with substantially different terms, as well as substantial modifications of the 
terms of existing financial liabilities, are accounted for as an extinguishment of the original financial liability and 
the recognition of a new financial liability. The terms are substantially different if the discounted present value of 
the cash flows under the new terms, including any fees paid net of any fees received and discounted using the 
original effective interest rate, is at least 10% different from the discounted present value of the remaining cash 
flows of the original financial liability.

In addition, other qualitative factors, such as the currency that the instrument is denominated in, changes in 
the type of interest rate, new conversion features attached to the instrument and change in covenants are also 
taken into consideration. If an exchange of debt instruments or modification of terms is accounted for as an 
extinguishment, any costs or fees incurred are recognised as part of the gain or loss on the extinguishment. If the 
exchange or modification is not accounted for as an extinguishment, any costs or fees incurred adjust the carrying 
amount of the liability and are amortised over the remaining term of the modified liability.

7.  Significant accounting judgements and estimates

The preparation of financial statements in accordance with IFRS requires the Fund Manager to make judgements, 
estimates and assumptions that affect the application of accounting policies and the reported amounts recognised 
in the financial statements. However, uncertainty about these assumptions and estimates could result in outcomes 
that require a material adjustment to the carrying amount of the asset or liability in the future.(a)  Critical accounting 
estimates and assumptions

(a). Critical accounting estimates and assumptions

Fair value of instruments not quoted in an active market.

The determination of fair value for financial assets and liabilities for which there is no observable market price 
requires the use of valuation techniques. For financial instruments that trade infrequently and have little price 
transparency, fair value is less objective, and requires varying degrees of judgment depending on liquidity, 
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific instrument. 
The Fund Manager uses valuation techniques that are appropriate in the circumstances and for which sufficient 
data are available to measure fair value, maximising the use of relevant observable inputs and minimising the use 
of unobservable inputs. The models used to determine fair values are validated and periodically reviewed by 
experienced personnel at the Valuation Agent, EY Professional Services, independent of the party that created 
them.
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The determination of what constitutes ‘observable’ requires significant judgement by the Fund Manager. The Fund 
Manager considers observable data to be market data that is readily available, regularly distributed or updated, 
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in the 
relevant market.

The infrastructure loans are valued by a third-party Valuation Agent using the discounted cash flow methodology. 
The fair value of a loan is determined by discounting the future contractual cash flows using an “applicable 
discount rate” (determined by the Valuation Agent).

i) The discount rate is considered to be a critical assumption in the determination of the fair value of the 
infrastructure loans. 

The table below shows how the changes in discount rate applied by the Fund Manager / Valuation adviser affect 
the changes in the valuation of financial assets at fair value.

Change in discount rate 0.75% 0.50% 0.25% -0.25% -0.50% -0.75%

Value of infrastructure 
loans (N'000) 

55,041,168 55,487,336 55,933,504 57,795,168 57,323,336   56,851,504 

Change in value (1,338,504)  (892,336) (446,168) 1,415,496 943,664 471,832 

Change in value (%) -2.43% -1.61% -0.80% 2.45% 1.65% 0.83%

Change in discount rate 0.75% 0.50% 0.25% -0.25% -0.50% -0.75%

Value of infrastructure 
loans (N'000) 

   38,549,125 38,524,260    38,499,526 38,450,462 38,426,140 38,401,963 

Change in value          (74,200)    (49,336)  (24,601)       24,463          48,785  72,962 

Change in value (%) 0.19% 0.13% 0.06% -0.06% -0.13% -0.19%

 Base Value +1% +2% -1% -2%

Value of infrastructure loans (N'000) 56,379,671 54,595,000 52,906,000 58,267,000 60,266,000

Change in value - (1,784,671) (3,473,671) 1,887,329 3,886,329

31 December 2020

31 December 2019

ii) Credit risk premium is also considered to be a critical assumption in the determination of the fair value of the 
infrastructure loans.

Based on the sensitivity analysis (-1% to +2%) on the base credit spread, the range of values of infrastructure loans 
as at 31 December 2020 is presented in the table below:
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CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND

NOTES TO THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2019

8.  Capital risk management

The Fund is wholly funded by contributions from members, comprising the issued units and retained earnings.

The Fund may seek to raise additional capital from time to time to the extent that the Fund Manager believes the 
Fund will be able to provide infrastructure loans in line with the Fund’s investment policy.

As detailed in the Fund’s prospectus dated 7 February 2017, the Fund may borrow up to 25% of its Net Asset 
Value when required. During the period the Fund did not have a debt facility.

The Fund’s objective when managing funds is to safeguard the Fund’s ability to continue as a going concern in 
order to provide returns for unitholders, provide benefits for other stakeholders and maintain a strong capital base 
to support the development of the investment activities of the Fund.

The Fund Manager monitor managed funds on the basis of the value of net assets attributable to unitholders.

9.  Financial risk management

(a) Financial instruments

The table below sets out the classifications of the carrying amounts of the Funds financial assets and financial 
liabilities into categories of financial instruments under IFRS 9.

Financial assets Financial 
liabilities

FV through 
profit or loss

Amortized 
cost

Amortized 
cost

N'000 N'000 N'000

Financial assets

Cash and cash equivalents                                   0 4,198,079

Other receivables 45,800

Financial assets held at fair value through profit or loss 56,379,671

Financial liabilities       

Other payables 0 0 319,678

Distribution payable 1,852,094

56,379,671 4,243,879 2,171,772

31 December 2020
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Financial assets Financial 
liabilities

FV through 
profit or loss

Amortized 
cost

Amortized 
cost

N'000 N'000 N'000
Financial assets

Cash and cash equivalents                                   0 4,423,613

Financial assets held at fair value through profit or loss 38,474,925

Financial liabilities       

Other payables 0 0 156,936

Distribution payable 1,511,418

38,474,925 4,423,613 1,668,354

31 December 2019

(b) Fair value of estimation 

The fair value of financial assets and liabilities traded in active markets (such as treasury bills and government 
bonds) are based on quoted market prices at the close of trading on the year end date. The Fund Manager utilizes 
the last traded market price for both financial assets and financial liabilities. 

An active market is a market in which transactions for the asset or liability take place with sufficient frequency and 
volume to provide pricing information on an ongoing basis.

The fair value of financial assets and liabilities that are not traded in an active market is determined by using 
valuation techniques. The Fund Manager uses a variety of methods and makes assumptions that are based on 
market conditions existing at each year end date.

For instruments for which there is no active market (infrastructure loans), the Fund Manager uses internally 
developed models, which are usually based on valuation methods and techniques generally recognised as standard 
within the industry. Valuation models are used primarily to value investment in infrastructure loans. Some of the 
inputs to these models may not be market observable and are therefore estimated based on assumptions.

The Fund Manager performs a valuation on the infrastructure loans of the Fund on a monthly basis and subsequent 
NAV is also reviewed monthly. The Valuation Adviser carries out annual fair valuation of the infrastructure loans 
of the Fund.

The forecast of risk-free rate, being the yield on the 10-year Federal Government of Nigeria’s bond, was 
determined by the Valuation Agent (EY Professional Services) for each projection period (being a quarter) over the 
life of each loan, using a proprietary forecast model using the yield curve information as on 31 December 2020.

This approach is different from the one adopted by the Fund Manager and the previous valuation agent, wherein 
the risk-free rate was used as the historical average of the yield on the 10-year Federal Government of Nigeria’s 
bond for the immediately preceding quarter on the valuation date.

If the previous years’ methodology was adopted, the resultant fair value of the infrastructure loans on 31 December 
2020 would be 56.732 billion Naira. And, consequently, the net assets of the Fund on 31 December 2020 would 
be 58.804 billion Naira and the NAV per unit would be 107.95 Naira.
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The fair value hierarchy has the following levels:

Level 1: inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can 
access at the measurement date;

Level 2: inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly; and

Level 3: inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is 
determined on the basis of the lowest level input that is significant to the fair value measurement. If a fair 
value measurement uses observable inputs that require significant adjustment based on unobservable inputs, 
that measurement is a Level 3 measurement. Assessing the significance of a particular input to the fair value 
measurement requires judgement, considering factors specific to the asset or liability

The determination of what constitutes ‘observable’ requires significant judgement by the Fund Manager. The 
Fund Manager considers observable data to be that market data that is readily available, regularly distributed or 
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively involved 
in the relevant market. 

The Fund Manager has classified investment in infrastructure loans which is measured at fair value through profit 
or loss as level 3 classification due to the limited number of comparable and observable market transactions. The 
significant input for the level 3 classification at period end is the discount rate for these investments which are 
considered to be primarily modeled rather than market observed.

The valuation process is dependent on assumptions and estimates which are significant to the reported amounts 
recognised in the financial statements taking into account the structure of the Fund and the extent of its investment 
activities.

Input sources for the valuation:

• Loan contract details 

• Bond yields from FMDQ OTC Securities Exchange

Input basis:

• Estimate the amount and timing of the cash flows on the loans from the valuation date over the lifetime of the 
loans.

• Discount all the cash flows based on the applicable risk free rate and the risk premium for the loans, to obtain 
the fair value.
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The following table analyses within the fair value hierarchy the Fund’s assets and liabilities (by class) measured at 
fair value; 

Level 1 Level 2 Level 3

N'000 N'000 N'000

Recurring fair value measurement

Assets

Financial assets held at fair value through profit or loss 56,379,671

Financial instruments measured at amortized cost Level 1 Level 2 Level 3

N'000 N'000 N'000

Assets

Cash and Cash Equivalent 4,198,079

Other receivables 45,800

4,243,879

Liabilities

Other payables 319,678

Distribution payable 1,852,094

2,171,772

Level 1 Level 2 Level 3

N'000 N'000 N'000

Recurring fair value measurement

Assets

Financial assets held at fair value through profit or loss 38,474,925

Financial instruments measured at amortized cost Level 1 Level 2 Level 3

N'000 N'000 N'000

Assets

Cash and Cash Equivalent 4,423,613

4,423,613

Liabilities

Other payables 156,936

Distribution payable 1,511,418

1,668,354

31 December 2020

31 December 2019
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There were no transfers between levels of the fair value hierarchy during the year.

Reconciliation of Level 3 Items
The following table shows a reconciliation of all movements in the fair value of financial instruments within Level 
3 between the beginning and end of the year:

Fair value gains/Losses on financial instruments within level 3 is included in the statement of comprehensive 
income under “Net fair value gains/(loss) on infrastructure loans”.

The sensitivity analysis of critical assumptions into the fair valuation of level 3 assets have been disclosed in note 
7: Significant accounting judgements and estimates.

2020 2019

N'000 N'000

Opening balance 38,474,925 16,418,417

Investment in infrastructure loans 23,269,662 23,902,100

Repayments of infrastructure loans                                                                                                                                           (4,892,182) (2,560,344)

Total realised gains/(loss) in profit or loss (258,061) (29,130)

Total unrealised gains/(loss) in profit or loss (214,673) 743,882

Closing balance 56,379,671 38,474,925
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Fair value at Range of inputs Relationship of unobservable 
input to fair valueInvestment 

Infrastructure
12/31/2020
N’000

12/31/2019
N’000

Un-observable 
inputs

2020 2019

56,379,671 42,898,538 Credit risk 
premium

1%-2%
(1.5%)

0.75%-
0.25%
(0.5%)

Increase in the credit risk 
premium by 100bps will reduce 
FV by N1.78 billion and a 
reduction in the credit risk 
premium by 100bpswill increase 
fair value by N1.89 billion.
2019: Increase in the credit 
risk premium by 50bps will 
reduce FV by N892 million and 
a reduction in the credit risk 
premium by 50bps will increase 
fair value by N943 million.

Term premium 2% 0.75% Increase in the term premium 
by 200bps will reduce FV by 
N3.47 billion and a reduction 
in the term premium by 200bps 
will increase fair value by N3.89 
billion.
2019: Increase in the term 
premium by 75bps will reduce 
FV by N1.34 billion and a 
reduction in the credit risk 
premium by 50bps will increase 
fair value by N471 million.

Valuation inputs and relationships to fair value

The following table summarises the quantitative information about the significant unobservable inputs used in 
level 3 fair value measurements:
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(c) Objectives

The Fund has an investment policy and strategy that sets out its overall investment strategy and its general risk 
management philosophy. The Fund Manager has established processes to monitor and control these risks in a 
timely and appropriate manner. These guidelines are the subject of regular operational reviews undertaken by the 
Fund Manager to ensure that the Fund’s policies are adhered to, as it is the Fund Manager’s duty to identify and 
assist in the control of risk.

The Fund Manager ensures that all investment activity is performed in accordance with the investment guidelines.

The Fund’s investment activities expose it to various types of risks that are associated with the financial instruments 
and markets in which it invests. Risk is inherent in the Fund’s activities and it is managed through a process of 
ongoing identification, measurement and monitoring. The financial risks to which the Fund is exposed include 
market risk, credit risk and liquidity risk.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; these 
methods are explained below;

(d) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 
prices will affect the Fund’s income or the value of its holdings of financial instruments. The objective of market 
risk management is to manage and control market risk exposures within acceptable parameters while optimising 
the return. The fair value of the Fund’s financial assets is measured and reported on a quarterly basis by the 
Fund Manager. The fair value of infrastructure loans provided by the Fund is also reviewed and reported by the 
Valuation Adviser on a semi-annual basis.

The Fund Manager and the Valuation Adviser consider the movements in comparable credit markets and publicly 
available information in assessing the expected future cash flows from each investment.

The valuation principles used are based on a discounted cash flow methodology. A fair value for each infrastructure 
loan acquired by the Fund is calculated by applying a relevant market discount rate to the contractual cash flows 
expected to arise from each asset.

The Fund Manager and the Valuation Adviser determine the discount rate that they believe the market would 
reasonably apply to each infrastructure loan taking into account, inter alia, the following significant inputs:

- Interest rates prevailing in Nigeria for Naira instruments

- Movement in credit markets in Nigeria;

- Observable yields on corporate debt instruments in Nigeria.

The Fund Manager exercises its judgement in assessing the future cash flows from each infrastructure loan. 
Given that these loans are generally floating-rate debt instruments or other instruments with similar economic 
effect, the Fund Manager uses the average yield data for the relevant benchmark during the latest completed 
calendar quarter to forecast the future cash flow. As at 31 December 2019, the interest rate on infrastructure 
loans provided by the Fund is linked to the prevailing yield on the 10-year bond issued by the Federal Government 
of Nigeria. The Fund Manager also assesses the likelihood of any interruption to the debt service payments, in 
light of the operational and financial performance of the underlying project / business.

In monitoring market risk, the fund manager analyses the interest rate risk and the price risk. There is no financial 
instrument denominated in foreign currency, hence foreign currency risk is not applicable to the fund.
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(e) Interest rate risk

Interest rate risks arise from the effects of fluctuations in the prevailing level of market interest rates on the fair 
value of financial assets and liabilities, future cash flows and borrowings.

Interest rate risk has the following effect:

i. Fair value of financial assets: Interest rates are one of the factors which the Valuation Adviser takes into 
account when valuing the financial assets. Hence, fluctuation in interest rates has an effect on the fair value of 
the infrastructure loans.

ii. Future cash flows

The Fund primarily invests in senior and subordinated debt instruments of infrastructure companies. The 
infrastructure loans generally have floating interest rate coupons, thereby directly affecting the future cash flows 
payable to the Fund. This is in line with the investment objective of the Fund, which seeks to achieve a sustainable 
return premium over the prevailing risk-free interest rate rather than focus on an absolute level of return. In 
general, the Fund does not seek to hedge the interest rate risk. 

The table below sets out information on the exposure to fixed and variable interest instruments.

Fixed Floating Non-interest 
bearing

Total

N'000 N'000 N'000 N'000

Financial assets        

Cash and cash equivalents   4,198,079 - - 4,198,079

Other receivables - - 45,800 45,800

Financial assets held at fair value through 
profit or loss

- 38,474,925 - 38,474,925

4,198,079 56,379,671 45,800 60,623,550

Financial liabilities         

Other payables - - 319,678 319,678

Distribution payable - - 1,852,094 1,852,094

- - 2,171,772 2,171,772

31 December 2020
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Fixed Floating Non-interest 
bearing

Total

N'000 N'000 N'000 N'000

Financial assets        

Cash and cash equivalents   4,421,347 - 2,266 4,423,613

Financial assets held at fair value through 
profit or loss

- 38,474,925 - 38,474,925

4,421,347 38,474,925 2,266 42,898,538

Financial liabilities         

Other payables - - 156,936 156,936

Distribution payable - - 1,511,418 1,511,418

- - 1,668,354 1,668,354

31 December 2019

Impact on interest income +/-100 basis points 
changes in rates over a one year (N’000)

300 basis points decline in 
rates

300 basis points 
increase in rates

N'000 N'000

Time band

0 to 12 months 385,844 (385,844)

Impact on interest income +/-100 basis points 
changes in rates over a one year (N’000)

100 basis points decline in 
rates

100 basis points 
increase in rates

N'000 N'000

Time band

0 to 12 months 41,732 (41,732)

Interest sensitivity analysis - 31 December 2020

Interest sensitivity analysis - 31 December 2019
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  31 December 2020  31 December 2019
Other 

receivables
Cash and cash 

equivalents            
Financial assets 

held at fair 
value through 

profit or loss

Other 
receivables

Cash 
and cash 

equivalents            

Financial assets 
held at fair 

value through 
profit or loss

N'000 N'000 N'000 N'000
0 to 90 days 45,800 4,198,078 - 4,423,613 -
Over 90 days, up 
to 365 days

- 56,379,671 - 38,474,925

4,198,078 56,379,671 4,423,613 38,474,925

Interest rate gap position for financial instruments is as follows:

(f) Foreign exchange risk

There is no financial instrument denominated in foreign currency hence foreign currency risk is not applicable to 
the fund as at 31 December 31, 2020 (2019: Nil).

(g) Equity price risk

The Fund is not exposed to equity risk at 31 December 2020 (2019: Nil).

(h) Credit risk 

Credit risk refers to the risk that the counterparty to a financial instrument will fail to discharge an obligation or 
commitment that it has entered into with the Fund. In respect of infrastructure loans provided by the Fund and 
classified at fair value through profit and loss they do not have a published credit rating. The Fund Manager 
monitors the financial position and performance of the borrowing entities on a regular basis to ensure that credit 
risk is appropriately managed.

The credit risk of the Fund’s infrastructure loans is highly dependent on the performance of the borrowing entities. 
The Fund Manager and the Valuation Adviser consider the credit risk associated with each of the infrastructure 
loans when valuing these loans. Credit risk is considered by the Fund Manager during both the origination process 
and at the subsequent quarterly valuations. The credit risk is considered with reference to a number of factors 
including, but not limited to: project sponsor quality and track record, contractual structure and counterparties, 
revenue and operations risk, project’s financial profile and structure and terms of the loan.

After an infrastructure loan is provided, the financial forecasts are periodically revised based on the information 
provided by the borrowing entity in order to monitor the ongoing financial performance.

The credit risk associated with infrastructure loans provided by the Fund is mitigated by the availability of security 
(on either senior or subordinated basis) over the assets, cash  flows and/or contractual rights of the borrowing 
entities / underlying projects.

Maximum exposure to credit risk before collateral held or other credit enhancements

IFRS 7 requires the disclosure of the amounts that best represents the Fund’s maximum exposure to credit risk 
at the end of the reporting period without taking account of any collateral held or other credit enhancements (eg 
netting agreements that do not qualify for offset in accordance with IAS 32). This disclosure is presented below:
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31 December 2020 31 December 2019

N'000 N'000

Cash and cash equivalents 4,198,079 4,423,613

Other receivables 45,800 -

Financial assets held at fair value through profit or loss 56,379,671 38,474,925

60,623,550 42,898,538

The Fund did not have any exposure to off-balance sheet items as at 31 December 2020 (2019: Nil). None of these 
assets are impaired nor past due but not impaired.

Credit risk concentration by geographical categorization

The Fund’s financial assets are receivable from entities domiciled in Nigeria.

There were no ECL allowances recognised on these financial assets as at 31 December 2019 for the following 
reasons:

i. Cash and cash equivalents are not subject to impairment due to their highly liquid nature.

ii. The receivables are less than 3 to months maturity 

iii. Infrastructure loans are measured at FVPL and thus not subject to impairment in line with IFRS 9.

Industry/Sectoral Exposure to credit risk
31 December 2020

31 December 2019

Tele-
communication

Financial 
institutions

Distribution 
network

Port 
infrastructure

Power Energy 
infrastructure

Social 
infrastructure

Total

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cash and cash 
equivalents

- 4,198,079 - - - - - 4,198,079

Other receivables 550 - - 45,250 - - 45,800

Financial assets 
held at fair value 
through profit or 
loss

20,382,134 - 12,097,469 10,980,563 9,505,940 3,103,578 309,988 56,379,671

20,382,134 4,198,629 12,097,469 10,980,563 9,551,190 3,103,578 309,988 60,623,550

Tele-
communication

Financial 
institutions

Distribution 
network

Port 
infrastructure

Power Energy 
infrastructure

Social 
infrastructure

Total

N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000

Cash and cash 
equivalents

- 4,423,613 - - - - - 4,423,613

Financial assets 
held at fair value 
through profit or 
loss

1,171,709 - 12,226,894 11,156,538 6,314,576 7,290,675 314,533 38,474,925

1,171,709 4,423,613 12,226,894 11,156,538 6,314,576 7,290,675 314,533 42,898,538
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Credit quality

The credit quality of the Fund’s financial instruments is as shown below

The identified impairment loss for cash and cash equivalents and other receivables is immaterial.

The credit ratings of the financial instruments were obtained in reference to an external rating system.

There are no disclosures around the collateral of the infrastructure loans as the securities against the loans are 
not permissible collaterals.

Collaterals on infrastructure loans include; First priority mortgage over all of the borrowers rights, title and 
interest in all tangible and intangible assets relating to the project, assignment of the borrowers rights and interest 
in the project document, the insurance and reinsurance policies and charge over the project accounts.

Financial assests held at 
amortised cost;

December 2020 December 2019

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3

Neither past 
due nor 

impaired

Past due 
but not 

impaired

Impaired Neither 
past 

due nor 
impaired

Past due 
but not 

impaired

Impaired

N'000 N'000 N'000 N'000 N'000 N'000

Cash and cash equivalents 4,198,079 - - 4,423,613 - -

Other receivables 45,800

4,243,879 - - 4,423,613 - -

December 2020 December 2019

 AAA-AA  BBB-BB  Unrated  AAA-AA  BBB-BB  Unrated 

N'000 N'000 N'000 N'000 N'000 N'000

Cash and cash equivalents 4,198,079 - - 4,423,613 - -

Other receivables 45,800

Financial assets held at fair 
value through profit or loss

- - 38,474,925

4,198,079 - 56,379,671 4,423,613 - 38,474,925
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31 December 2020

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

(i) Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations 
in full as they fall due or can only do so on terms that are materially disadvantageous. The Fund Manager 
ensures that the Fund maintains adequate reserves by continuously monitoring forecast and actual cash flows and 
matching the maturity profile of financial assets and liabilities.

The financial assets designated at fair value through profit or loss are the infrastructure loans provided by the 
Fund. These loans would take significant time to realise and there is no assurance that the valuations placed on 
these loans would be achieved from any such disposal process.

Gross nominal (undiscounted) maturities of financial assets and liabilities

The table below presents the analysis of the undiscounted gross cash flows on the Funds’ financial assets and 
liabilities and on the basis of their earliest possible contractual maturity.

Carrying 
amount

Gross 
amount

Less than 3 
months

3 to 12 
months

1 - 5 years Over 5 years

N'000 N'000 N'000 N'000 N'000 N'000

Financial assets

Cash and cash equivalents 4,198,079 4,198,079 4,198,079 - - -

Other receivables 45,800 45,800 45,800 - - -

Financial assets held at fair 
value through profit or loss

56,379,671 56,379,671 - - 1,665,686 54,713,985

60,623,550 60,623,550 4,243,879 - 1,665,686 54,713,985

Financial liabilities

Other payables (319,678) (319,678) (319,678) - - -

Distribution payable (1,852,094) (1,852,094) (1,852,094) - - -

(2,171,772) (2,171,772) (2,171,772) - - -

Gap (asset-liabilities) 58,451,778 58,451,778 2,072,107 - 1,665,686 54,713,985

Cumulative liquidity gap 2,072,107 2,072,107 3,737,793 58,451,778
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Residual contractual maturities of financial assets and liabilities

The following table shows the contractual maturities at period end of the Fund’s financial assets and liabilities 
and represents actual and in some cases assumed obligation expected for the assets or liability to be recovered 
or settled. These figures do not include elements of future incomes or costs.

31 December 2020

Carrying 
amount

Less than 3 
months

3 to 12 
months

1 - 5 years Over 5 years

N'000 N'000 N'000 N'000 N'000

Financial assets

Cash and cash equivalents 4,198,079 4,198,079 - - -

Other receivables 45,800 45,800 - - -

Financial assets held at fair value 
through profit or loss

56,379,671 - - 1,665,686 54,713,985

60,623,550 4,243,879 - 1,665,686 54,713,985

Financial liabilities

Other payables 319,678 319,678 - - -

Distribution payable 1,852,094 1,852,094 - - -

2,171,772 2,171,772 - - -

Gap (asset-liabilities) 58,451,778 2,072,107 - 1,665,686 54,713,985

Cumulative liquidity gap 2,072,107 2,072,107 3,737,793 58,451,778

31 December 2019

Carrying 
amount

Gross 
amount

Less than 3 
months

3 to 12 
months

1 - 5 years Over 5 years

N'000 N'000 N'000 N'000 N'000 N'000

Financial assets

Cash and cash equivalents 4,423,613 4,423,613 4,423,613 - - -

Financial assets held at fair 
value through profit or loss

38,474,925 - - - 1,001,051 37,473,874

42,898,538 42,898,538 4,423,613 - 1,001,051 37,473,874

Financial liabilities

Other payables (156,936) (156,936) (156,936) - - -

Distribution payable (1,511,418) (1,511,418) (1,511,418) - - -

(1,668,354) (1,668,354) (1,668,354) - - -

Gap (asset-liabilities) 41,230,184 2,755,260 2,755,260 - 1,001,051 37,473,874

Cumulative liquidity gap 2,755,260 2,755,250 3,756,311 41,230,184
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31 December 2019

Carrying 
amount

Less than 3 
months

3 to 12 
months

1 - 5 years Over 5 years

N'000 N'000 N'000 N'000 N'000

Financial assets

Cash and cash equivalents 4,423,613 4,423,613 - - -

Financial assets held at fair value 
through profit or loss

38,474,925 - - 1,001,051 37,473,874

42,898,538 4,423,613 - 1,001,051 37,473,874

Financial liabilities

Other payables 156,936 156,936 - - -

Distribution payable 1,511,418 1,511,418 - - -

1,668,354 1,668,354 - - -

Gap (asset-liabilities) 41,230,184 2,755,259 - 1,001,051 37,473,874

Cumulative liquidity gap 2,755,259 2,755,259 3,756,310 41,230,184

31 December 2020 31 December 
2019

N'000 N'000

10. Interest income

Interest income on financial assets at fair value through profit or loss 6,021,629 4,464,360

Interest income on bank deposit 473,535 382,047

Interest income on treasury bills 71,922

Interest income calculated using effective interest rate 473,535 453,969 

Total interest income 6,495,164 4,918,329

11. Net fair value gains on infrastructure loans
See note 16  for movement on infrastructure loans

(472,734) 714,752

12. Other income

Upfront fees on loans 239,021 128,860

Other income - offer proceeds 382,047 77,943

503,637 439,710

Other income- offer proceeds relates to net interest income received by the Fund on the offer proceeds for 
the period starting from the date of remittance of subscription amounts until the approval of allotment by the 
Securities & Exchange Commission.
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31 December 
2020

31 December 
2019

N'000 N'000

13. Operating expenses

a. Fund manager 705,163 375,251

b. Other operating expenses

Custodian expenses 12,053 7,473

Trustees 30,217 15,092

Registrar 800 225

Auditor's remuneration 8,250 7,500

Valuation adviser 6,000 6,000

Annual listing fee 9,245 4,817

Professional advisory 12,499 -

Advertising and Publicity 1,223 587

 Bank charges 24 20

EGM  expenses* 192 -

Issue costs 214,242 247,707

294,745 289,421

Total expenses 999,908 664,672
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31 December 
2020

31 December 
2019

N'000 N'000

14. Cash and cash equivalents

Cash 4,198,079 2,266

Bank deposits - 4,421,347
Total 4,198,079 4,423,613

Total 4,423,613 4,566,327

The identified impairment loss for cash and cash equivalents is immaterial

15. Other receivables

Other receivables 45,800 5,301,628

Current 45,800 10,886,000

Non-current (594,135)

‘This balance relates to management fees receivable on loans disbursed during the period (N45.25 million) and 
interest receivable on placements (N0.55m). The identified impairment loss on other receivable is immaterial.

16. Financial assets held at fair value through profit or loss

Opening Balance 38,474,925 16,418,417

Investment in infrastructure loans 23,269,662 23,902,100

Repayments of Infrastructure Loans (4,892,182) (2,560,344)

Fair value gains on valuation of infrastructure loans (472,734) 714,752

56,379,671 38,474,925

Current 55,478,171 38,474,925

Non-current 901,500

CHAPEL HILL DENHAM NIGERIA INFRASTRUCTURE DEBT FUND
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

Auditor’s remuneration represents fees for the audit of the Fund for the year ended 31 December 2020. There 
were no non-audit services rendered by the Auditors to the fund during the financial year.

The Fund’s units are listed on the FMDQ OTC Exchange. The listing fee is paid annually in advance.
The issue costs are the costs borne by the Fund in relation to the issue of units.
*Extra-ordinary general meeting expenses
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19. Net assets attributable to unitholders 31 December 2020 31 December 2019

Units (‘000) N’000 Units (‘000) N’000

Opening balance 379,364 40,072,750 187,512 19,266,426

Issues 162,719 17,853,522 190,339 20,642,227

Scrip issues 2,651 287,144 1,513 164,097

Total contribution from unitholders 18,140,666 20,806,324

Member's fund 544,734 58,213,416 379,364 40,072,750

Retained earnings 238,362 1,157,434

58,451,778 41,230,184

31 December 
2020

31 December 
2019

N'000 N'000

17. Other payables

Fund expenses 319,678 156,936

Current 319,678 156,936
Non-current

18. Distribution payable 1,852,094 1,511,418

Current 1,852,094

Non-current

Movement in distribution payable

Balance as at 1st January 1,511,418 787,551

Additional Provisions 6,445,231 5,091,183

Cash distribution made during the year (5,817,411) (4,203,219)

Scrip distribution made during the year (287,144) (164,097)

1,852,094 1,511,418

During the period, the Fund announced the following distributions for 2020: March -N1,542,805.39; June- 
N1,467,944.70; October- N1,550,658.42; December-  N1,852,093.81 and N31,728.52; totaling N6,445,231.

For 2019 year, the following distributions were announced: March - N868,219.22; June - N1,240,957.253; 
October - N1,345,594.086; December - N1,636,413.07; totaling N5,091,183.65.

In accordance with the Fund’s trust deed, the Fund will distribute at least 90% of the net income of the Fund on 
a quarterly basis. In determination of the distribution amount, the Fund manager considers a number of factors, 
including accounting profit, fair value treatment of investments held, future investments, reserves, cash balances 
and liquidity. The payment of distribution is considered by the Investment Committee and where approved is 
declared on a quarterly basis. Distribution due to the Unitholders are recognised when they become payable.

*Net asset value (NAV) per unit disclosed on the statement of financial position is arrived at by dividing the net 
asset value by the number of units.
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20. Related party disclosures

As defined by IAS 24 Related Party Disclosures, parties are considered to be related if one party has the ability 
to control the other party or exercise significant influence over the other party in making financial or operational 
decisions.

Fund Managers

The Fund is managed by Chapel Hill Denham Management Limited. The Fund Manager is a party to the trust deed 
establishing the Fund, pursuant to which it manages the day-to-day affairs of the Fund in accordance with the 
Fund’s investment objective and policies.

For undertaking the management activities of the Fund, the Fund Manager receives a fund management fee which 
is calculated and paid quarterly in arrears, at a rate of 1.25% per annum of the prevailing Net Asset Value of the 
Fund.

During the period, the Fund expensed N705.16 million (2019: N375.25 million) in respect of fund management 
fee payable to the Fund Manager.

Chapel Hill Advisory Partners Limited (“CHAPS”)

CHAPS acted as the lead issuing house for the Fund’s initial offer of units, pursuant to which it provided investment 
banking advisory services to the Fund. CHAPS is the 100% shareholder of the Fund Manager.

21. Compliance with regulatory bodies

The Fund did not contravene any regulation of the Investment and Securities Act or relevant circulars issued by 
the Securities and Exchange Commission.

22. Subsequent events

The COVID-19 pandemic has developed rapidly in 2020, with a significant number of cases. Measures taken by 
various governments to contain the virus have affected economic activity. We have taken a number of measures to 
monitor and mitigate the effects of COVID-19, such as safety and health measures for our people including social 
distancing and working from home as well as regular meetings with the loan obligors to continue monitoring the 
impact (if any) on their various businesses..

At this stage, the impact on our business and results has not been significant and based on our experience to 
date we expect this to remain the case. As our operations primarily revolve around infrastructure funding which 
remains very relevant and essential in spite of the pandemic, we found increased demand for our series 6 issue 
during the year and expect this public interest to continue. We will continue to follow the various government 
policies and advice and, in parallel, we will do our utmost to continue our operations in the best and safest way 
possible without jeopardising the health of our people.
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31 December 2020 31 December 2019

N'000 N'000

Gross earning 6,526,067 6,072,791

Bought-in-materials and services (Local) (664,672) (664,672)

Value added 5,526,159 5,408,119

Distribution of value added

To providers of finance

Distribution of unitholders 6,445,231 5,091,183

Retained in business:

Retained profit (919,072) 316,936

5,526,159 5,408,119

Other National Disclosures

Value added statement 
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2020 2019 2018 2017

N'000 N'000 N'000 N'000

Financial position

Cash and cash equivalents 4,423,613 4,566,327 247,792

Other receivables 45,800 - - 669

Financial assets held at fair value through 
profit or loss 

56,379,671 38,474,925 16,418,417 5,301,628

60,623,550 42,898,538 20,984,744 5,550,089

Other payables (319,678) (156,936) (90,269) (48,770)

Distribution payable (1,852,094) (1,511,418) (787,551) (197,800)

Net assets 58,451,778 41,230,184 20,106,924 5,303,519

Capital and reserves

Member's funds 58,213,416 40,072,750 19,266,426 5,004,340

Retained earnings 238,362 1,157,434 840,498 299,179

Net assets attributable to unitholders 58,451,778 41,230,184 20,106,924 5,303,519

Total income 6,526,067 6,072,791 3,121,028 832,732

Total operating profit 5,526,159 5,408,119 2,741,280 724,449

Profit before tax 5,526,159 5,408,119 2,741,280 724,449

Tax expense

Profit after tax 5,526,159 5,408,119 2,741,280 724,449

Number of Units ('000) 544,734 379,364 187,512 49,451

NAV per unit 107.30 108.68 107.23 107.25

Four Years Financial Summary
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Important Notice

Get in Touch

This annual review (the “Annual Review”) is intended solely for the information of the person to whom it is provided 
by Chapel Hill Denham Management Limited, the manager of the Fund (“Chapel Hill” or the “Fund Manager”). This 
Annual Review is not intended as and does not constitute an offer or solicitation for the purchase of units of the 
Fund and should not be relied on by any person for the purpose of accounting, legal or tax advice or for making an 
investment decision. This document is being distributed in Nigeria only. Persons into whose possession this Report 
may come must inform themselves about and observe any and all restrictions on the distribution of this Annual 
Review and the offering, sale and trading of the units of the Fund. This Annual Review should not be considered by 
the recipient as a recommendation relating to the acquisition or disposal of any investments, including the units of 
the Fund.

The payment of distribution and the repayment of capital are not guaranteed by the Fund or the Fund Manager. 
Any forecast, projection or target is indicative only and not guaranteed in any way, and any opinions expressed in 
this Annual Review are not statements of fact and are subject to change, and the Fund Manager is not under any 
obligation to update such opinions. 

It is important to remember that past performance is not a guide to future performance. Furthermore, the value of 
any investment in the units of the Fund or the income deriving from them may go down as well as up and investors 
may not get back the original amount invested.

Information contained in this Annual Review is believed to be accurate at the date of publication, but the Fund Manager 
does not give any representation or warranty as to the its accuracy or completeness. This Annual Review does not 
contain and is not to be taken as containing any financial product advice or financial product recommendation. The 
Fund Manager does not accept any liability whatsoever for any loss (whether direct or indirect) arising from any use 
of this Annual Review or its contents.

This Annual Review contains certain forward-looking statements with respect to the financial condition, results of 
operations and business of the Fund. These forward-looking statements represent the Fund Manager’s expectations 
or beliefs concerning future events and involve known and unknown risks and uncertainty that could cause actual 
results, performance or events to differ materially from those expressed or implied in such statements. For additional 
detailed information on the Fund including detailed risk factors, please refer to the Programme Prospectus of the 
Fund (available on request).

For more infomation about Chapel Hill Denham and our operations

info@chapelhilldenham.com

www.chapelhilldenham.com

2nd Floor, 45 Saka Tinubu Street, Victoria Island, Lagos, Nigeria

+234 (1) 2799561-4
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2nd Floor, 45, Saka Tinubu Street, Victoria 
Island, Lagos, Nigeria

www.chapelhilldenham.com
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